
Welcome to Watson Buckle’s Charity 
Bulletin, bringing you the latest news on 
financial issues facing the charity sector.

This Charity Bulletin looks at the 
measures one global charity is taking to 
mitigate the post-Brexit exchange rate 

fluctuations; the Gift Aid reform that 
could see Government top-ups increase 
by £15 million a year; and finally, the  
new charity investment fund launched 
recently.

We hope you enjoy reading our Charity 

Bulletin and that you find it useful.

We would welcome your feedback on the 
content, or ideas for topics that you’d like 
to see featured in future issues. Please 
get in touch with Susan on 01274 516700 
or email SusanS@watsonbuckle.co.uk.
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Oxfam urges Government to boost funding 
following sterling’s crash
Oxfam is reportedly asking its backers for 
more money as the pound continues to 
crash following the Referendum vote.

Alison Hopkinson, Oxfam’s director of 
finance, said the charity is persuading 
Government agencies to supply 
additional funding to the charity after 
exchange-rate fluctuations left the  
sector economically exposed.

She reasoned that the charity’s 
purchasing power has declined by  
as much as 17 per cent since the vote  
to leave the EU.

Despite recording a record income 
of £415 million in 2015-16, Oxfam is 
asking institutional donors such as the 
Department for International Development 
(DID) and the European Commission’s 
humanitarian aid department (also known 
as echo) to “share currency risks with 
the charity if their donations fail to meet 
programme costs”.

Sterling dropped 12 per cent against 
the US Dollar (USD) and eight per cent 
against the Euro (EUR) in the months 
following the vote in June to leave the 
European Union.

Ms Hopkinson said: “We’re asking the 
main Government agencies, but are not 
having much luck.

“They’re wanting us to shoulder the risk 
– they’ve made that quite clear. But we’ll 
keep asking them.”

But she said some institutions were 
listening to Oxfam’s concerns.

“They’re starting to reduce what’s 
required of us, although they won’t give 
us more money. That’s not necessarily the 
answer we want, but it does mean we can 
financially continue,” she said.

In July, Tim Hunter, Oxfam’s director of 
fundraising, said the loss of EU funding 
could cost Oxfam more than £40 million a 
year, or the equivalent of 10 per cent of its 
annual income.

Are you worried about the loss of EU 
funding? Let Watson Buckle put your 
charity in the spotlight. We can help 
prepare, and forecast, your charity’s 
funding well before crisis point. Contact 
one of our charity specialists today.



Gift Aid reform could boost top-ups by £15 million 
a year, MPs told

Regulators launch new charity investment fund

Changes to the Gift Aid Small Donations 
Scheme (GASDS) could boost payments 
to charities by around £15 million a year, 
a minister has revealed.

Rob Wilson, the Minister for Civil Society, 
told MPs that provisional estimates 
from HM Revenue & Customs (HMRC) 
indicated that changes introduced in the 
Small Charitable Donations and Childcare 
Payments Bill could significantly increase 
interest in the scheme.

The GASDS enables established charities 
and Community Amateur Sports Clubs 
(CASCs) to claim top-up payments on 
cash donations of £20 or less.

The Bill, presented to the House of 
Commons in September, proposes a 
range of positive changes to the GASDS, 
including the removal of the “two-year rule”.

Under this rule, charities must have 
existed for at least two complete tax years 
before they can access the scheme.

The Bill will also remove the requirement 
that charities must have made a Gift Aid 

claim in at least two of the last four 
tax years, as well as allowing small 
donations to be made by contactless 
card payments.

The Minister said these changes 
would allow up to 9,000 newly-formed 
charities to access the scheme, boosting 
payments by £15 million a year.

According to official figures, 21,300 
charities used the GASDS in 2015 to 
claim a total of £26 million in small 
donations relief.

Mr Wilson acknowledged that this was 
much less than what was forecast, 
but he wanted to ensure that as many 
charities as possible could benefit from 
the scheme.

He said: “The changes in the bill will make 
the Gift Aid Small Donations Scheme 
significantly more flexible and generous.

“HMRC’s provisional estimates suggest that 
the reforms could benefit charities by up 
to £15 million a year, given that the 9,000 
new charities that apply for recognition by 

HMRC each year are now entitled to claim 
top-up payments much sooner.”

Be the first to discover the latest regulatory 
and financial updates in the charity 
sector by following our Facebook and 
Twitter page today.

For more information on the GASDS, please 
contact one of our charity specialists.

A new charitable fund structure has been 
launched by the Charity Law Association 
(CLA) and the Charity Investor’s Group 
(CIG), it has been announced.

Proposed in the 2015 Budget, the Charity 
Authorised Investment Fund (CAIF) will 
replace the Common Investment Fund 
(CIF) currently administered by the 
Charity Commission.

The CLA and the CIG said the fund will 
have improved regulatory oversight and 
will be exempt from VAT on investment 
management fees. They say the move could 
save the sector up to £12 million a year.

The fund, which will be regulated by 
both the Charity Commission and the 
Financial Conduct Authority, will be 

“registered as a charity with stated 
charitable objectives” to “further the 
charitable purposes of investing voluntary 
organisations”.

The new structure will inherit many of 
the characteristics of CIFs, including the 
tax benefits of being a registered charity, 
the ability to smooth income to aid cash 
flow budgeting for investing charities, 
and the ability to have an independent 
advisory committee to represent charity 
unit-holders.

According to official statistics, there is 
almost £12 billion currently invested in 
Common Investment Funds, with an 
estimated 13,000 charities investing.

Kenneth Dibble, chief legal adviser at the 

Charity Commission, said: “Charitable 
funds invested in CAIFs established 
under this new structure will benefit 
from dual regulation by the commission 
and the Financial Conduct Authority, 
providing essential oversight in their 
respective regulatory roles.

“We would strongly encourage existing 
common investment funds to consider 
taking advantage of the benefits offered 
by the CAIF structure, including the 
more effective regulation of invested 
charitable funds.”

Is your charity interested in investment 
funds? Watson Buckle can help organise 
and implement a financial strategy that 
works for your charity. Contact a Watson 
Buckle specialist today.
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