
This Charities bulletin looks at 
Government plans to expand UK social 
investment; digital accounts and why the 
Charity Commission thinks we should 
use them; a new VAT shake-up in the EU 
and how it affects charities; HMRC’s view 

that Gift Aid should be simplified and 
made more accessible; and, finally, the 
new apprenticeship levy and its impact 
on charities.

We hope you enjoy reading our Charity 

Bulletin and that you find it useful. We 
would welcome your feedback on the 
content, or ideas for topics that you’d like 
to see featured in future issues. Please get 
in touch with Susan on 01274 516700 or 
email SusanS@watsonbuckle.co.uk.
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Government unveils new plans to expand  
social investment
In a new strategy document the 
Government has outlined how it will expand 
the use of social investment over the next 
five years, including the establishment of  
a new centre of excellence.

Social investment: a force for social 
change – 2016 strategy, published by 
the Cabinet Office, has revealed that 
over the next five years the Government 
will “use social investment to transform 
public services”, “grow the economy” 
and “strengthen the social investment 
market place.” 

The Government will also partner with 
a UK university to establish a centre 
of research and technical excellence. 
Within the next year it is also expected 
that “at least two-thirds of central 
Government departments [will] develop 
new models using social investment.” 

In the foreword to the report, Rob Wilson 
Minister for Civil Society said: “Social 
investment represents a revolution in the 
way that public services are delivered 
and a huge opportunity for more people 
to use their savings and investments to 
change lives for the better.”

The report also said that the Government 
will examine the “regulatory barriers” and 
look for ways to increase the effectiveness 
of Social Investment Tax Relief. 

It is also clear that the Government 
wants to make it easier for institutional 
investors and trusts to get involved 
and it will commission research to 
understand the potential for mass 
participation in social investment.

Over the last decade social investment 
has played a significantly larger role in 
the activities of Voluntary, Community 
and Social Enterprises and has helped 
them to raise capital that they may not 
be able to secure through conventional 
investment sources.

Social investment has also helped 

investors find organisations that deliver 
them a social as well as a financial 
return. However, seeking social 
investment is not always straightforward 
and having the help of an accountant 
can be extremely beneficial, through the 
tender and implementation stage.

For more information, please contact us.



Digital accounts are the way forward, says 
Charity Commission

The Charity Commission has launched 
a new initiative to encourage charities 
to digitise their accounts.

This month saw the launch of the 
new ‘taxonomy’ for charities by the 
Charity Commission, the independent 
regulator of charities, and the Financial 
Reporting Council.

At its launch, the Charity Commission 
hailed the taxonomy as the ‘pre-requisite’ 
for charities that choose to file their 
accounts digitally with both Companies 
House and the Commission. 

The new taxonomy for charities reporting 
under the Financial Reporting Standard 
applicable in the UK and Republic of 
Ireland (FRS 102) is essential guidance 
for charities wishing to file their accounts 
online with Companies House and the 
Commission. 

It acts as a digital data dictionary that 
defines the computer-readable tags that 
identify individual items of data in charity 
reports and accounts for electronic filing 
and other analytical purposes. 

More than 70 per cent of companies file 

digital accounts with Companies House, 
but up to now this has not been an 
option for charities. 

Both the Commission and Companies 
House are actively evaluating digital 
filing with the intention of enabling this 
option for charitable companies and 
thereby making accounts filing quicker 
and easier for charities. 

In addition anyone using digital 
accounts will be able to extract the 
tagged reporting and accounting 
information that they want and analyse 
it more efficiently. 

Those charities filing tax returns with 
HMRC will also benefit from having the 
option of digital filing when submitting 
supporting accounting information.

Nigel Davies, Head of Accountancy 
Services at the Commission said: “The 
taxonomy is a fruit of our investment in 
this technology and our effective joint 
working with the FRC. With 35,000 
charities having to file their accounts 
with us and Companies House it made 
sense to open the door to digital filing 
as an option for charities. 

“In going forward, we are very interested 
in understanding more about both the 
demand from users of charity reports 
and accounts for digital data, and the 
appetite the sector has for making digital 
filing a reality.”

Charities will still have the option to file 
accounts by PDF, but the Commission 
has noted the popularity of digital filing 
by companies with Companies House 
and wishes charities to benefit from this 
option as well. 

The Commission is evaluating the 
potential benefits of enabling its own 
digital filing option for charity accounts 
and anticipates announcing its plans 
later this year. In the interim, the 
Commission can currently accept digital 
(iXBRL) accounts for display, but has no 
capability to make use of the data.

Digital accounts have become ubiquitous 
among the majority of businesses in the 
UK and yet many charities still rely upon 
‘pen and paper’ techniques to manage 
their affairs. 

At Watson Buckle, we provide a range 
of accounting services.



EU gives green light to charity VAT shake-up

HMRC urged to simplify and improve access to Gift Aid

The European Commission has recently 
announced a drastic shake-up of VAT 
rules, which could mean substantial and 
expensive changes to charity reliefs.

An action plan geared at creating a 
single EU VAT area, entitled ‘Towards’ 
was adopted by the Commission earlier 
this month.

The new strategy has wide-ranging 
implications for VAT and charity tax 
rules, particularly for charity reliefs.

The old EU rules previously issued 
each nation with a list of specific goods 
and services upon which individual 
Governments could impose a zero  
rate of VAT.

But the new proposals suggest either 
scrapping the list-system altogether, 

or giving Governments more freedom 
to add and remove products and 
services as they see fit.

Experts at the Charity Tax Group 
(CTG) have argued that the proposals 
fundamentally mean good news  
for charities, as many will be free  
to lobby for more of their services  
to be given a VAT rate of zero. 

But there are also concerns that 
Governments could potentially remove 
a number of longstanding reliefs which 
charities currently enjoy. 

At Watson Buckle, our specialist 
team can provide expert advice on 
VAT and other relevant tax relief 
schemes for charities.
  
For more information, please contact us.

Charity bodies have called on  
HM Revenues & Customs (HMRC)  
to make the Gift Aid Small Donations 
Scheme (GASDS) “clearer, simpler  
and broader”.

Their plea comes in response to a 
Government consultation after an 
admission by HMRC that the system 
needs to be simplified and the number  
of charities that can claim increased.

The GASDS allows charities to claim Gift 
Aid-like relief on small cash donations of 
up to £20 without individual paperwork. 
The limit was raised from £5,000 to 
£8,000 this month (April), which will help 
charities claim more.

In response to the consultation, a group 
including the Charity Finance Group, 

the Institute of Fundraising (IoF) and the 
NCVO say they want the scheme to be 
more accessible to smaller charities. They 
also added that it “has not lived up to 
expectations”.

The organisations want all charities that 
are eligible for Gift Aid to be able to claim 
under the scheme. At the moment it is 
just those who have made a minimum 
number of claims in recent years. 

They have also said that the matching 
requirement, under which charities must 
claim £1 in Gift Aid for every £10 claimed 
under the scheme, should be scrapped.

“The latest Charity Tax Statistics state 
that only £27 million has been claimed 
through the GASDS, significantly less 
than the original estimations that the 

scheme would be worth £135 million by 
2014/15,” the submission said.

“We are deeply concerned about the poor 
uptake of the scheme at a time when 
many small and medium-sized charities 
are struggling to adapt to a challenging 
funding environment.”

A total of five organisations ran a survey 
of 340 charities, on which they based 
some of their consultation response.

Other recommendations include making 
all non-Gift Aid donations under £20, 
including cash, cheques, text and digital 
donations, eligible for the GASDS and 
rewriting the GASDS guidance to make it 
more “user-friendly”.

Daniel Fluskey, Head of Policy at IoF, said: 
“We want the Gift Aid Small Donations 
Scheme to work as successfully as it can. 
It’s fair to say that, while the scheme is 
well intentioned and needed, it hasn’t had 
the uptake that was hoped for.

“We believe that the recommendations 
that we’re proposing will make the scheme 
easier for charities to use and more simple 
for them to make claims – resulting in 
many more charities, particularly smaller 
organisations, being able to receive much-
needed extra funds.”

At Watson Buckle, our specialist team 
can provide expert advice on Gift Aid 
and other relevant tax relief schemes for 
charities. For more information, please 
contact us.
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Minister says charities ‘must use or lose’ apprenticeship 
levy money

In their autumn statement and spending 
review, the Government announced that 
a new apprenticeship levy would be 
introduced in April 2017.

Since the announcements, Skills Minister 
Nick Boles has warned the Charity 
Finance Group (CFG) that charities ought 
to spend the levy, or else risk losing it 
altogether to other organisations.

From this time next year, the levy will 

require employers with a wage bill of  
£3million or more to pay a charge of 
0.5 per cent through HMRC’s Pay 
As You Earn – which, in turn, will be 
used to fund apprenticeships across 
the UK.

But Mr Boles warned the CFG that 
charities, who are entitled to use the 
money they contribute to employ 
apprentices in their own organisation, 
will have their contributions distributed 

elsewhere if they fail to do so. 

The Treasury expects that the levy will 
raise approximately £3bn by 2019/20.

Some 1,200 charities across the UK will 
be affected by levy, at a predicted cost of 
around £70million.

For more information on how the new 
apprenticeship levy could affect you and 
other financial advice, please contact us.


