
Welcome to Watson Buckle’s Charity 
Bulletin, bringing you the latest  
news on financial issues facing the 
charity sector. 

This Charities bulletin looks at a budget 
freeze for the Charity Commission and 
the feared impact on good causes; 

why charities should be exempt from 
the Government’s proposed energy 
consumption tax; we applaud the 
people of the UK as new data reveals 
the country remains the most generous 
nation in Europe; and finally we take a 
peek at changes to the Charities Bill, one 
of which is quite controversial.

We hope you enjoy reading our Charity 
Bulletin and that you find it useful. 

We would welcome your feedback on the 
content, or ideas for topics that you’d 
like to see featured in future issues. Please 
get in touch with Susan on 01274 516700 
or email SusanS@watsonbuckle.co.uk.
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Charities fear they will have to fund their regulator after 
budget freeze
Charities fear they will have to fund 
the work undertaken by the Charity 
Commission after the regulator had its 
budget frozen until 2020.

Chancellor George Osborne announced 
the move in a recent spending review.  
The current funding is £20.3m.

Jay Kennedy, director of policy and 
research at the training and publishing 
charity the Department for Social Change, 
said “the threat of charging charities  
for their own regulation” was very real.

“The Chancellor could have very easily 
found £8 million or so to bring the 
commission’s budget back to its 2010 
level, but he didn’t,” he said.

“Maintaining the current direction of travel 
means the charging discussion isn’t going 
away – and charities will have to continue 
to fight the idea.

“The truth is that any significant further 
degradation of the commission’s budget 
would call into question its viability as  
a regulator.”

Andrew O’Brien, head of Policy & Public 
Affairs at the Charity Finance Group, 
admitted “it is likely that a consultation 
on how to fund the commission will be 
launched shortly.”

Karl Wilding, director of public policy of the 
national Council for Voluntary Organisations 
(NCVO), worked out that the freeze would 

amount to an 8.5 per cent cut in real terms 
over the five years in question, if growth 
predications made by the Office for 
Budget Responsibility were correct.

But William Shawcross, chair of the Charity 
Commission, said the fact there wasn’t 
a cut in its budget was testament to “the 
importance of the commission’s work.”

He said: “The recent high-profile charity 
crises and the damage these have done  
to trust in charities shows the importance 
of an effective charity regulator.

“The freeze will put more pressure 
on our staff. But we will continue to 
concentrate on increasing public trust 
and confidence in charities through 

being a strong and effective regulator.”

He said there was “little the regulator could 
do” to make further cost savings without 
affecting its regulatory work.

Mr Shawcross has previously supported 
the option for charities to be charged  
for regulation.

The Charity Commission has seen its 
funding cut from £40m to £20m in real terms 
in the last few years. Staff numbers have also 
been affected, being cut from 600 down  
to fewer than 300 over the past 10 years. 

At Watson Buckle, we provide a range  
of accounting services to help you with 
your finances.



Submissions invited on Charities Bill amid fears for the 
independence of good causes

The charity sector has been asked for 
its views on provisions in the Charities 
(Protection and Social Investment) Bill as  
it reaches committee stage in the House  
of Commons.

MPs recently passed a second reading  
of the proposed changes and have  
passed it to committee stage in the  
House of Commons.

The parliamentary website urges those 
with “relevant expertise and experience 
or a special interest” in the bill to submit 
their response.

The bill would give extra powers to 
the Charity Commission, including 
a controversial power to give official 
warnings to charities.

Shadow minister Anna Turley told 
Parliament this would risk threatening  
the independence of charities.

She said the main fear was that the 
powers would be used for issues of 
“relatively low concern”.

“There are no objections in principle to 
giving the Charity Commission the power 
to give warnings to a charity, but the 
current drafting raises some concerns 
within the sector,” she said. 

Another provision would be enabling the 
Charity Commission to automatically 
disqualify from trusteeship those with 
convictions for sexual offences, money 
laundering or terrorism offences. It would 
also give charities the ability to make  
social investments.

Turley said: “We think it is absolutely 
right that charities have the freedom to 
dispose of their assets in the way that 
they see fit.” 

Conservative MP Wendy Morton called 
for the bill to “ensure that smaller 
charities are not disproportionately 
affected by any bureaucracy or too 
much legislation”.

“It does not matter whether a charity  
is small or large: charities have so much 
to give to our country, society and 

communities, and I will do all I can to 
ensure that they get the support they 
deserve,” she said. 

But the minister for civil society, Rob Wilson, 
said the bill “seeks to achieve a balance” 
and dismissed concerns of an overly 
powerful Charity Commission. 

He said: “The new Commission powers 
need to be broad enough to make them 
useful. If they are too narrow they would 
be impractical and go unused or would 
leave loopholes to be exploited by the 
unscrupulous.”

As charity trustees, your responsibilities  
are varied and include ensuring your charity 
complies with all relevant legislation.

In financial terms alone, this responsibility 
can be particularly challenging, due to 
the extent and frequency of changes 
that take place. Watson Buckle has a 
specialist group of accountants providing 
specific services for charities and not- 
for-profit organisations. Contact us today 
for more information.



Finding the energy to fight tax proposals

‘Charity begins at home’ put to test by generous  
home nations

Charities must be exempt from the 
Government’s proposed energy 
consumption tax, leading sector groups 
have said.

Details of the tax emerged in the 
Government’s Business Energy Efficiency 
Review consultation.

Charity Tax Group and Charity Finance 
Group have queried why charities are 
included. They point out the matter relates 
to business energy and improving the 
efficiency of UK firms.

The groups say the proposed tax must 
allow for charities’ primary purpose energy 
usage, rather than focus on a broad 
business/non-business test.

Charity Tax Group chairman John Hemming 
welcomed efforts to boost energy efficiency. 

But he added: “In the context of charities 
we are not convinced that this is best 
achieved by imposing a tax and associated 
reporting requirements.

“Instead, we would propose a charity 
exemption from the new tax and 
optional and proportionate reporting 
requirements.”

The Government wants to replace the 
existing Carbon Reduction Commitment 
Energy Efficiency Scheme and Climate 
Change Levy.

Watson Buckle keeps a close eye on 
legislative change and how it affects the 
sector. We reassure charities that not only 
will they be kept up to date but receive 
the best advice on how to make them as 
financially-efficient as possible. For more 
information, please contact us.
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The UK remains the most generous nation 
in Europe, according to new data.

It has also risen one place in the global list 
– the annual World Giving Index compiled 
by Charities Aid Foundation (CAF).

Overall, the UK lies sixth. Myanmar is top, 
edging past USA.

The index looks at three measures of 
giving: the percentage of people who give 
to charity, volunteer their time and help 
a stranger. It is based on a 2014 Gallup 
survey of people aged 15 and above in 
more than 145 countries.

Three-quarters of people in the UK donated 
money last year, one of the highest rates 
of giving in the world. The international 
average is 31.5 per cent.

CAF chief executive John Low said the 
figures represented an appetite in the UK 
to give something back to charities that 
play a central role in society.

Globally, giving was up to 31.5 per cent from 
28.3 per cent in 2013. CAF said it amounted 
to 1.4bn people donating to charity.

At Watson Buckle we know that while the 
headline figures make for great reading, it 

is not a simple case of charities sitting back 
to watch the money roll in. We are here to 
support charities in their efforts and have 
considerable experience in the sector. For 
detail about the ways we can help, please 
contact us.
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