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Charity tax relief falls £50 million, figures show
The total amount of tax relief claimed  
by not-for-profit organisations has fallen  
by £50 million, a new report has revealed.

The figures, published by HM Revenue & Customs 
(HMRC), show that the total amount of tax relief 
claimed by charities is estimated at £3.77 billion.

There was a minor increase in the amount of  
Gift Aid claimed by charities, which rose from 
£1.26 billion to £1.27 billion in 2016/17.

That’s because the number of charities claiming 
Gift Aid increased by 1,170 to a total of 71,990 
charities.

The figures show that 150 charities claimed  
£1 million or more in Gift Aid during 2016/17.

However, income tax relief on other charitable 
income – which includes bank and building 
society interest, interest from Government stocks, 
income from wayleaves, royalties, estate income 
and discretionary trust income – fell from  
£40 million to £10 million.

Other findings include:

•	 VAT relief remained at £400 million a year

•	 Charities saved £200 million on Stamp Duty 
Land Tax

•	 £29 million was collected under the Gift Aid 
Small Donations Scheme

•	 Gifts of shares and property totalled £70 million

Charity Tax Group Chairman John Hemming 
commented: “We are pleased to see that Gift Aid 
income has increased by £10m to £1,270m and 
that GASDS has increased by £3m to £29m. This 
shows that efforts to promote Gift Aid have been 

having a positive effect although more can still be 
done to maximise these important reliefs. 

“The continued increase in the value of non-domestic 
rates relief for charities shows the vital importance of 
the current mandatory and discretionary rate relief 

and the importance of its continued protection”.

Watson Buckle works with trustees across the 
country to support their charities financially. For a 
free, no obligation chat about what we can do for 
your charity, contact us today.



CFG launch fraud prevention guide
As more and more charities fall victim to 
cybercrime, the Charity Finance Group (CFG) 
has launched a free guide to help the sector 
tackle online fraudsters and prevent digital 
disasters before they can happen.

The group says now is an “excellent” time 
for organisations to reassess their work on 
preventing fraud.

The guide will help small charities understand 
what fraud is, outline the steps they need to 
protect themselves against fraud, highlight what 
“tell-tale” signs to look out for, and know what  
do once they have detected them.

A checklist has been published alongside the 
guide, designed to help charities establish their 
counter-fraud policy. It includes ten essential 
questions that all charities should be thinking 
about when working to tackle fraud.

In 2016, the Annual Fraud Indicator estimated 
that the cost of fraud to the UK economy was 
£193 billion. In the charity sector, it cost an 
estimated £1.9 billion. This is roughly 5.6 per cent  
of all expenditure lost to fraud.

John Flatley, from the Office for National Statistics, 
said: “In the past, burglary and theft of vehicles 
were the high-volume crimes driving trends but 
their numbers have fallen substantially since then.

“When the crime survey started [35 years ago], 
fraud was not considered a significant threat and 

the internet had yet to be invented.

“[These] figures demonstrate how crime has 
changed, with fraud now the most commonly 
experienced offence.”

The guide, Small Charities Guide to Preventing 
Fraud, can be found here. 

The Charities Counter Fraud Checklist can be 
found here.

Private schools to make £522 million tax saving 
thanks to charitable status
Private schools will make a combined tax 
saving of £522 million in business rates tax 
relief over the next five years thanks to their 
charitable status, research has revealed.

Organisations in England and Wales which  
hold charitable status are entitled to an  
80 per cent tax relief from business rates, with  
a further 20 per cent available on a case-to-case 
discretionary basis.

CVS, the business rent and rates specialist 
which published the report, said private schools 
will pay £634.4 million out of an estimated 
£1.16 billion in the next five years – a tax saving 
of around £522 million.

It added that the schools’ combined rateable 
value of £386.6 million has risen by 19.6 per cent 
since 2010.

Around 586 out of 1,038 private schools hold 
charitable status.

The Department for Communities and Local 
Government (DCLG) said private schools 
seeking charitable status “must meet a robust 
public benefit test”. 

It also said academies, foundation schools, and 
voluntary-aided schools automatically qualified 
for charitable status, adding that council-run 
school funding accounted for the cost of 
business rates.

Keep up to date with charity news and 
developments by following Watson Buckle on 
Twitter and Facebook. And for more information 
on any if the issues discussed in this bulletin, 
contact one of our experts today.

http://www.cfg.org.uk/news/press-releases/2017/june/~/media/Files/News/CF240_SmallCharitiesGuide.pdf
http://www.cfg.org.uk/news/press-releases/2017/june/~/media/Files/News/CFG243_Small_Charities_Checklist.pdf
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Public sector charities forced to use “other 
sources” of income to subsidise government 
contracts, research shows

Some 64 per cent of charities delivering 
public services are forced to use “other 
sources” of income to subsidise government 
contacts, a new report has revealed.

The research, published by New Philanthropy 
Capital (NPC), also revealed that more than half 
(57 per cent) of public sector charities avoid 
some contracts because the operational risks 
are too high.

NPC says the study highlights concerns of charities 
based in the public sector, and reported fears 
over mission drift, and a decrease in ability to 
focus on tackling structural inequality.

It said charities have been forced to use 
money from public donations to “prop up” 
key health and social services they have been 
hired to provide.

Patrick Murray, co-author and head of policy and 
external affairs at NPC, said one of the most striking 
aspects of the research was that many charities were 
in danger of losing focus by trying to meet the extra 
demand for services while receiving less funding.

“We found some charities describing the 
relationship with the state as in ‘crisis’. The 
fact that so many charities feel they need to 
subsidise public sector contracts shows how 
much austerity is effecting charities’ ability to 
successfully deliver these contracts,” he said.

The charities said years of austerity have triggered 
a drive by councils and the NHS to get contracts 
at the cheapest possible price.

This, they say, drives down quality of services 
and leaves many providers in a financially 
unsustainable position.

Andrew O’Brien, head of policy at 
Charity Finance Group, said: “This is an 
increasing dilemma for charities, partly as 
commissioners are trying to squeeze more 
out of every contract.”

Kathy Evans, chief executive of Children 
England, added: “I hear increasingly widespread 
accounts of the losses being incurred, and 
subsidies that charities are having to pay, on 
underfunded public contracts. That’s not a 
sustainable proposition for any organisation,  
or any service sector.”

Every day, Watson Buckle works with charities  
to meet their goals. 

If you feel that your charity would benefit from 
a free, no-obligation chat about its finances, 
contact us today.


