
Good news for charities as HMRC relaxes 
Making Tax Digital rules
HM Revenue & Customs has relaxed the rules 
and regulations around Making Tax Digital 
for fundraising events.

Under usual reporting conditions, a charity 
fundraising event would normally include a 
number of supplies that would need to be 
recorded on a VAT return.

However, in an updated VAT notice, HMRC 
said it recognises that “charities may find it 
difficult to meet the strict digital record keeping 
requirements for events run by volunteers”.

Charities and not-for-profit organisations, 
therefore, can record digitally all supplies made 
relating to the event as if it were a single invoice, 
and all supplies received can be treated similarly.

HMRC added that this easement only varies 
the requirements on maintaining records using 
functional compatible software, and does not 
change any other record keeping requirements as 
per VAT legislation.

The VAT notice explains: “Where supplies are made 
or received during a charity fundraising event run 
by volunteers you may treat all supplies made 
as covered by one invoice for the event, and all 
supplies received as covered by one invoice for 
the event, for the purposes of the digital record 
keeping requirements.”

MTD for VAT was launched on 1 April 2019 for 
almost all VAT-registered businesses and charities 
turning over more than the VAT registration 
threshold (currently £85,000). Under the new 
scheme, eligible organisations must record and 
submit digital VAT returns once a quarter using 
MTD-compatible software.

Commenting on the update, John Hemming, 
chair of the Charity Tax Group (CTG), said HMRC’s 
latest changes should make record-keeping 
for charity fundraising events less onerous for 
charities.

“Often these events are run by volunteers and 
with limited internet/computer access, making it 
impractical to maintain digital links between the 
individual supplies made,” he said.

“HMRC had not considered these types of 
situation, but officials have listened and 
responded in a pragmatic way, allowing  
special treatment for charities in these 
circumstances.”

If your charity is not yet up to speed with  
MTD or you would like to understand how  
the recent change in MTD reporting might  
affect your organisation, please contact us.
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Financial woes result in two charities  
entering liquidation
In recent weeks, two charities have announced 
that continuing financial problems have meant 
they are unable to continue, resulting in them 
going into liquidation.

London-based Advising Communities, announced 
at the start of May that the charity was insolvent. 
The move, which is expected to result in the loss 
of 25 jobs, has been blamed on a “precarious 
financial situation”.

The charity’s accounts for the year to 31 March 2018 
revealed that its income of almost £1.3million was 
matched by a similar level of outgoings.

In a statement the charity admitted that due to 

financial issues it sought help from an insolvency 
firm on 10 April but, by 25 April the charity was 
informed that its financial situation had worsened.

“Having reviewed all options available to the board, 
we have taken the advice to cease trading in order 
to limit further liabilities,” the statement said.

National charity, the FPA, has also revealed that it is 
to go into liquidation. The charity, which provides 
sexual health services, has voluntarily entered 
liquidation proceedings.

No official reason has been given by the charity 
for its decision and although 25 staff are currently 
facing redundancy, it is hoped that other providers 

will step in to run a number of ongoing projects.

If your charity is struggling financially it is important 
to seek help as soon as possible.

At Watson Buckle, we can help you put in place 
measurement systems that will give you valuable 
insight into the factors that may be affecting your 
charity’s performance. 

By taking proactive steps to manage performance, 
you will be able to identify potential problems or 
opportunities before they pose a serious threat to 
your charity.

For help and advice, please contact us.
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Charities urged to improve cyber security –  
as breaches continue to rise
Charities are being urged to improve their 
cyber security procedures, following a new 
Government survey which has revealed two-
thirds of high income charities have fallen 
victim to online criminals.

The Government’s Cyber Security Breaches Survey 
2019 has exposed the true extent of cybercrime 
affecting the third sector. 

Its figures show that over two thirds of high 
income charities recorded either a cyber breach 
or attack in 2018. Of those charities affected, more 
than 80 per cent admitted they had experienced a 
fraudulent email ‘phishing’ attack.

The Charity Commission has estimated that 
the cost of a security breach can cost charities 
anywhere between £300 and £100,000 and is now 
urging charity managers to use a range of readily 
available resources to improve cyber security 
within their organisations.

A guide produced by The National Cyber Security 
Centre provides advice and also encourages 
charities to become accredited under the 
Government’s Cyber Essentials Scheme.

The Charity Commission is also reminding charity 
trustees that they have a duty to report any 
breaches as a serious incident.

In a written statement, the Commission states: “We 
require prompt, full and frank disclosure of incidents. 
Serious incident reporting helps us to assess the 
volume and impact of incidents within charities, and 
to understand the risks facing the sector as a whole.

“Where appropriate, we can also provide timely 
advice and guidance, either to assist individual 
charities and get them back on track, or to warn the 
wider sector about prevalent threats.”

At Watson Buckle, we understand that cyber-attacks 
can place additional financial strains on a charity 
particularly where cash flow is already an issue.

Our charity team has experience in helping 
charities with their accountancy, audit and tax 
requirements and can help you to operate as 
efficiently and cost-effectively as possible.

Our expertise allows us to work directly  
with trustees to identify any potential cash  
flow or financial security issues before they 
impact on the day to day running of your 
organisation.

To find out how we can help put in place a 
robust financial plan which will help your charity 
to realise its goals, please contact us.

https://www.ncsc.gov.uk/collection/charity

