
Covid-19: Charity Commission to take “flexible” 
approach to reporting requirements
The Charity Commission will waive financial 
reporting deadlines for those charities 
suffering from coronavirus-related disruption, 
it has been revealed.

According to the regulator, its approach to 
regulation during this “unprecedented” period 
will be as “flexible and supportive as possible”.

Earlier this year, it was revealed that up to 6,000 
charities had missed the 31 January reporting 
deadline, with further delays potentially 
attracting penalties and enforcement action.

“We want to assure charities that our approach 
to regulation during this period will be as flexible 
and supportive as possible. Charities’ primary 
interest, and ours, must be looking after the 
public and the communities that we serve,” said 
the regulator in a statement this week”.

“As an immediate step, charities that are due to 
submit an Annual Return imminently, but feel 
unable to do so, can call us to request a filing 
extension.” 

“Further measures will be communicated in  
due course”, it added.

To help charities and other not-for-profit 
organisations deal with disruption over the 
next few months, the Government has also 
committed to refunding the cost of statutory  
sick pay for 14 days for employers with less  
than 250 employees. 

However, the new Coronavirus Business 
Interruption Loan Scheme, announced in Budget 
2020, will only be available to charities where 

more than half of their income is generated 
through trading activity.

Calling on the Chancellor Rishi Sunak to do 
more to support charities, Richard Sagar, policy 
manager at the Charity Finance Group (CFG), 
said: “Charities need additional measures not 
outlined in the budget to help them through  

this very difficult time. Coronavirus won’t just 
affect business income but also fundraising, 
grants, and investments.”

For help and advice complying with charity 
reporting requirements or accessing finance 
during these difficult times, please get in touch 
with our expert team today.
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ICO urges charity sector to improve data 
protection procedures
More than 100 charities reported a serious 
data breach to the UK’s data watchdog in the 
final three months of 2019, official figures 
have revealed.

The report, published by the Information 
Commission’s Office (ICO), shows that 2,795 
individual reports were made in the fourth 
quarter, of which 3.6% were made by the charity 
and not-for-profit sector.

According to the figures, the most common 
reports pertained to a “loss or theft of paperwork 
or data left in an insecure location”, followed by 
“phishing” incidents and “data either emailed, 
posted or faxed to an incorrect recipient”.

Under new data protection rules, known as the 
General Data Protection Regulation (GDPR), all 
organisations are required to report personal 
data breaches to ICO within 72 hours of 
becoming aware of the violation.

Organisations must also inform affected 
individuals “without undue delay” where the 
breach is likely to result in a high risk of “adversely 
affecting individuals’ rights and freedoms”.

As official ICO guidance states: “You should 
ensure you have robust breach detection, 
investigation and internal reporting procedures 

in place. This will facilitate decision-making 
about whether or not you need to notify  
the relevant supervisory authority and the 
affected individuals.”

Additionally, organisations are required to keep a 
record of any personal data breaches, “regardless 
of whether you are required to notify”.

According to recent research published by  
data experts Talend, 40 per cent of organisations 

still fall short of meeting new data protection 
rules. For example, the study found that many 
organisations still “fail to address requests” made 
from individuals seeking to obtain a copy of  
their personal data as required by GDPR  
within the one-month time limit set out in  
the regulation.

For help and advice complying with data 
protection regulations, please get in touch  
with our expert team.

Small charities asked to consult on SORP reform 
in bid to simplify financial reporting
Small charities have been asked to lead 
the reform of the Charities Statement of 
Recommended Practice (SORP) following a 
damning review of the accounting regime.

According to the Charity Commission, it 
is the first-time small charity leaders and 
representatives have been asked to consult 
on the SORP – the set of accounting rules for 
charitable companies and larger charities with  
an income of £250,000 and more.

Commenting on the announcement, the 
Charity Commission for Northern Ireland’s 
Myles McKeown, who is Joint Chair of the SORP 
Committee, said: “The SORP has an important 

role to play in setting the accountancy standards 
for charities and, as highlighted by the recent 
governance review, it is vital the SORP develops 
in a way that meets modern expectations.

“One key way to achieve this is to build a 
committee with as wide a representational 
viewpoint as possible, in particular from the 
individuals, groups and organisations which have 
practical experience of using the SORP.”

The change comes after a review of the 
charity accounting regime, known as the SORP 
Governance Review, revealing that “charity 
financial reporting must pay more attention to 
the users of charity reports and accounts”. 

Published in June 2019, the review also found a 
need to offer “greater simplification of financial 
reporting requirements for smaller charities, 
which comprise the vast majority of users of 
the SORP”.

It is understood that the additional committee 
members will include “organisations which  
work closely with charities and have a  
working knowledge of charity accounts,  
as well as greater membership from  
smaller charities”. 

For help and advice complying with SORP 
accounting practices, please get in touch  
with our expert team.
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